


SOCIAL WORKERS REGISTRATION BOARI)
REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3I MARCH 2OII

CONTENTS

INDEPENDENT ALTDITOR'S REPORT

STATEMENT OF COMPREHENSIVE INCOME

STATEMENT OF FINANCIAL POSITION

STATEMENT OF CHANGES IN EQUITY

STATEMENT OF CASH FLOWS

NOTES TO THE FINANCIAL STATEMENTS

PAGE(S)

| &.2

4&5

6

7&8

9 -27



Furuc,Yu & Da. CtrA Ltwttreo
)ffi )K tf # ffi ti€ -al'' Bm E t# Ffi E' PR A A

INDEPENDENT AUDITOR'S REPORT
TO TIIE MEMBERS OF

SOCIAL WORKERS REGISTRATION BOARD ("the Board")
(ESTABLISHED UNDER SOCTAT WORKERS RXGTSTRATION ORDINANCE)

We have audited the financial statements of Social Workers Registration Board set out on pages 3 to 27,which

comprise the statement of financial position as at 3l March 201 l, and the statement of comprehensive income,

statement of changes in equity and statement of cash flows for the year then ended, and a summary of principal

accounting policies and other explanatory notes.

Board's responsibility for the financirl statements

The Board is responsible for the preparation of financial statements tlat give a true and fair view in accordance

with Hong Kong Financial Reporting Standards issued by the Hong Kong Iastitute of Certified Public

Accountants and the Social Workers Registration Ordinance, and for such internal control as the Board

determines is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

Auditor's responsibility

It is our responsibility to form an independent opinion, based on our audit, on those financial statements and to

report our opinion solely to you, as a body, in accordance with the Social Workers Registration Ordinance, and

for no other purpose. We do not assume responsibility towards or accept liability to any other person for the

contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong

lnstitute of Certified Public Accountants. Those standards require that we comply with ethical requirements and

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the

risks of material misstatement of the hnancial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Board's preparation of financial statements

that give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but

not for the purpose of expressing an opinion on the effectiveness of the Board's internal control. An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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INDEPENDENT ATJDITOR'S REPORT
TO THE MEMBERS OF

SOCIAL WORKERS REGISTRATION BOARD ("the Board")
(ES TAB LIS HED UNDER SOCIAL WORKERS R,EGISTRATION ORDINANC E)

Opinion

ln our opinion, the financial statements glve a true and fair view of the state of the Board's affairs as at 3l
March 201 l, and of its surplus and cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in accordance with the Social Workers Registration
Ordinance.

FUNG, YU & CO.ICPA LIMITED
Certifi ed Public Ac{ountants (Practising)

YU Sak Kwong, Freiieritk
Practising Certificate Number: P002 I 5

Date: l5 NOV 2011

S.L.FUNG B.A.,J.P.,F.C.P.A.(Practising),EC.A(ENG.),C.A.(CANADA)

a

FREDERICK YU B.A.,J.P.,C.P.A.(Practisinq).C.P.A.(AUST.)
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Turnover - Registration and Re-application fees

Other revenue

Staff costs

Depreciation on property, plant and equipment

Loss on disposal of property, plant and equipment

Other operating expenses

Surplus / (deficit) from operations

Finance cost

Surplus / (deficit) for the year

Other comprehensive income for the year

Total comprehensive income for the year

SOCIAL WORKERS REGISTRATION BOARD

(ESTABLISHED TINDER SOCIAL WORKERS REGISTRATION ORDINANCE)

STATEMENT OF COMPREHENSTVE INCOME
FOR THE YEAR ENDED 31 MARCH 2O1I

Notes

5&6

20tl

IIK$

6,513,800.00

39t,543.78

20t0
(restated)

HK$

6,243,500.00

526.092.92

8

t3

6,905,343.78

(3,09t,892.62)

(880,353.01)

(1,342.40)

(2,091,142.90)

840,6t2.85

(t84,446.36)

656,166.49

6,'769,592.92

(2,993,941.37)

(348,945.33)

(3,571,860.58)

(145,154.36)

(81,535.03)

(226,689.39)

l2

656,166.49 (226,689.39)

-3-
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SOCIAI WORKERS REGISTRATION BOARI)
(ESTABLIS HED LIND ER S OCIAL WORKERS REGISTRATION O RDINA-I\CE)

STATEMENT OF FINANCIAL POSITION
AS AT31 MARCH2()II

Notes

Non-current assets

Property, plant and equiPment

Held+o-maturitY securities

Current assets

Rental and utility deposits

Accounts receivable and

sundry debtor

lnterest receivable

Prepayments

Cash and bank balances

Deduct:
Current liabilities

Accounts payable and

accrued charges

Rental deposits received

Current portion of mortgage

loan - secured

Provision for long service payments

Provision for staff training
Provision for unused annual leave

Net current assets

l3
l4

3lBn0lr

IIK$

22,176,637.50

5,939,826.80

28,116,464.30

31/3/3010
(restated)

HK$

20,059,008.69

r0.65

26,n9,319.34

3u3/2009

HK$

109,160.02

| 1,134,599.69

| 1,243,759.71

15,647,390.53

26,891,150.24

l5
l6
t7
l8

5,449,744.88 7,529,052.26

33,649,371.6033,566,209.18

2l,300.00

335,343.98

1,112.79

127,881 . I 9

783.78

7,145,421.74

261,020.00

3,452,215.44

80.94

57,908.27

,224.47
9.248.449.t2

213,840.00

152,743.53

1,870.l5
69,688.77

15,863,679.74

507,184.22

45,000.00

738,328.91

I 36,103. I 7

34,000.00

235.060.s6

1,695,676.86

501,626.01

84,300.00

720,544.68

154,673.53

34,000.00

1,7t9,396.86

231,871.45

t64,981.44

34,000.00
223,578.77
654.43t.66

-4-
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SOCIAI, WORKERS REGISTRATION BOARD
(ESTABLISHED UNDER SOCIAL WORKERS REGISTRATION ORDTNAIICE)

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2OII

Notes

Financed by:
General fund

Non-current liability
Long-term portion of mortgage

loan - secured 15

Approved and authorized for issue by the Board on 1 5 NOl/ 2011

On behalf of the Board:

,V,E 3,
Chairperson

20rl

IIK$

27,320,62',7.34

2010
(restated)

HK$

26,664,460.95

2009

, 
HK$

26,891,150.24

6.245.581.84 6,983.910.7s

33,566,209.19 33,648,371.60 26,891,150.24

-5
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SOCI.AI WORKERS REGISTRATION BOARD
(ESTABLTSHED UNDER SOCIAL WORKERS REGISTRATION ORDINANCE)

STATEMENT OF CHANGES IN EQUITY
FOR TIIE YEAR ENDED 3I MARCH 2OII

Balance at I April 2009

Total comprehensive income for the year

Balance at 3l March 2010

Total comprehensive income for the year

Balance at3l March20ll

General fund
HK$

26,891,150.24

(226,689.39)

26,664,460.85

656,t66.49

27,320,627.34

-6-
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Cash flows from operating activities
Surplus / (deficit) for the year

Adjustments for:-
Depreciation on property, plant and equipment

Bank interest incorne

Interest income from bonds

Overprovision of long service payments

Increases in provision for unused annual leave

Loss on disposal of property, plant and equipment
Finance cost

Operating surplus / (deficit) before working capital changes

Decrease / (increase) in rental and utility deposits

Decrease / (increase) in accounts receivable and

sundry debtor
(Increase) / decrease in prepayments

lncreases in accounts payable and accrued charges
(Decrease) / increase in rental deposits received

Net cash from / (used in) operating activities

Cash flows from investing activities
Purchases of property, plant and equipment
Bank interest received
Bonds interest received
Redemption of held-to-maturity securities

Net cash used in investing activities

Cash flows from financing activities
New mortgage loan
Repayment of mortgage loan
Mortgage loan interest paid

Net cash (used in) / from investing activities

Net increase / (decrease) in cash and cash equivalents

Balance carried forward

SOCIAL WORKERS REGISTRATION BOARI)
(ESTABLTSHED T NDER SOCIAL WORKERS REGISTRATION ORDINANCE)

STATEMENT OF CASH FLOWS
FOR TIIE YEAR ENDED 3I MARCH 2OI I

20tt 2010
(restated)

IIK$ HK$

656,166.49

880,353.01

(10,t70

(164,164.35)

(18,570.36)

10,w7.92

1,y2.40
t84.446.36

1,540,211.40

239,720.00

3,116,871.46
(69,972.92

5,558.21

39,300.00

(2,999,324.22)

9,139.22

284,648.20

(720JU.68)
(184,

4,793,088.15 (3,156,029.49)

(226,689.3

349,945.33
(7,908.84)

(361,459.72)
(10,307.91)

673.87

81,535.03

(175,2n.63)
(47,I 90.00

(3,299,471.91

I I,790.50
269,754.56

84,300.00

(2O,298,794.00)

9,699.05

435,748.76

5,000,000.00

8,000,000.00
(295,544.57)

(81 ,535.03

(2,705,537.80) (14,853,347.t9)

(904,991.04) 7,622,920.40

1,182,559.31 (10,386,455.27)

(10,386,455.27)

1

1,182,559.31
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SOCIAL WORKERS REGISTRATION BOARD
(ESTABLIS TIED UNDER SOCIAL WORKERS REGISTRATION ORDINANCE)

STATEMENT OF CASII FLOWS
FOR TTIE YEAR ENDED 3I MARCH 2OII

Balance brought forward

Cash and cash equivalents at beginning ofyear

Cash and cash equivalents at end ofyear

Analysis of the bahnces of cash and cash equivrlents
Cash and bank balances

20tt 2010
(restated)

HK$ IIK$

I ,l 82,559.31 (10,396,455.27)

5,477,224.47 t5,963,679.74

6,659,783.78 5,477,224.47

6,659,783.78 5,477,224.47

-8-
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SOCIAL WORKERS REGISTRATION BOARD
(ESTABLISHED UNDER SOCIAL WORKERS REGISTRATION ORDTNANCE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2OI I

l. General information
The Board is established under the Social Workers Registration Ordinance and shall prepare its financial
statements as required under the Social Workers Registration Ordinance.

The Board's office is located at27/F., Eastern CommercialCentre, 83 Nam On Street, Shau Kei Wan, Hong
Kong. The Board is involved in functions as set out in section 7 of the Social Workers Registration
Ordinance.

Adoption of new and revised Hong Kong Financial Reporting Standards (HIGRSs)
h the current year, the Board has adopted, for the first time, all of the new and revised Standards,
Amendments and lnterpretations ("new and revised HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (HKJCPA) which are relevant to its operations and effective for the accounting year
ended 3l March 201 l. The impact of the adoption of the new and revised HKFRSs is as follows:

IIKFRSs (Amendments) Improvements to HKFRSs 2009
- HKAS 17 Leases - Classification of leases of land and buildines
The amendment to HKAS 17 made under "Improvements to HKFRSs 2009" removes the specific guidance
which stated that land held under a lease should be classified as an operating lease unless title to the land is
expected to pass at the end of the lease term. [t provides new guidance which indicated that entities should
use judgment to decide whether the lease transfers the significant risks and rewards of ownership of the land
in accordance with the criteria set out in HKAS 17. An entity shall reassess the classification of land elements
of unexpired leases at the date it adopts the amendments on the basis of information existing at the inception
of the lease. It shall recognise a lease newly classified as a finance lease retrospectively in accordance with
HKAS 8 "Accounting Policies, Changes in Accounting Estimates and Errors" if the criteria of a finance lease
is met.

On the adoption of this amendment, the Board has made a reassessment of the existing land lease arrangement
and concluded that such arrangement has substantially transfened all risks and rewards incidental to
ownership of the leased land to the Board notwithstanding that at the end of the lease term, title will not be
passed to the Board. As a result, prepaid land lease payments of the Board has been reclassified to property,
plant and equipment and amortisation of prepaid land lease payments has been reclassified to depreciation
retrospectively. Such reclassification had no effect on the results and the financialposition of the Board.

A-s a result of the adoption of this amendment by the Board which has resulted in the retrospective application
of an accounting policy and reclassification of certain items in the financial statements, in accordance with
HKAS I (Revised) "Presentation of Financial Statements", the Board has presented an additional statement of
financial position and related notes as at I April 2009 that reflect the financial position of the Board at the
beginning of the earliest comparative period being presented.

-9 -
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2.

SOCIAL WORKERS REGISTRATION BOARD
(ESTABLISHED UNDER SOCIAL WORKERS REGISTRATION ORDINANCE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I MARCH 2OI I

Adoption of new and revised Hong Kong Financial Reporting Standards (HKFRSs) (cont'd)
HKFRSs (Amendments) Improvements to HKFRSs 2009

- HKAS l7 Leases - Classification of leases of land and buildinss (cont'd)

There was no effect on the statement of financial position as at April 2009. The following tables disclose the
adjustments that have been made in accordance with the amendment to each of the line items in the statement
of financial position as previously reported as at 3l March 2010 and in the statement of comprehensive
income as previously reported for the year ended 3l March 2010.

(i) Effect on the statement of financial position as at 3l March 2010

Non-current assets

Property, plant and equipment
Non-current portion of prepaid land

lease payments

He ld-to-maturity securities

Current assets

Current portion of prepaid land lease

payments

Other current assets

Current liabitities

Net current assets

General fund

Non-current liability

9,921,756.42 t0,137,252.27

At 3l March 2010
(as previously

reported)

HK$

Effect of new
policy (increase/
(decrease) in net

assets)

I{K$

At
3l March 2010

(as restated)
HK$

20,059,008.69

6,060,310.65
26,1t9,319.34

10,125,312.04

6,060,310.65

26,107,379.11

11,940.23

9,248,449.t2

9,260,399.35

7,540,992.49

33,648,371.60

26,664,460.95

6,983,9 t0.i5

33,649,371.60

( 10,I 25,3 12.04)

11,940.23

(n,940.23)

(n,940.23\
9,248,449.12
9,249,449.12

I ,71 9,396.96) 1,719.396.861

0I 940.23\ 7,529.O52.26

33,648,371 .60

26,664,460.95

6,983,910.75

t0 -

33,648.371.60
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SOCIAL WORKERS REGISTRATION BOARD
(ESTABLIS HED UNDER SOCIAL WORKERS REGISTRATION ORDINANCE)

NOTES TO THE FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED 3I MARCTI 2OI1

Adoption of new and revised Hong Kong Financial Reporting Standards (HKFRSs) (cont'd)
HKFRSs (Amendments) Improvements to HKFRSs 2009

- IIKAS 17 Leases - Classification of leases of land and buildines (cont'd)

(ii) Effect on the statement of comprehensive income for the year ended 3l March 2010

2010
(as previously

reported)
HK$

6,243,500.00

526,092.92

Effect of new
policy ((increase)/

decrease in deficit
for the year)

HK$

20r0
(as restated)

HK$

6,243,500.00

526.092.92

Turnover

Other revenue

Staffs costs

Depreciation on property, plant and
equipment

Amortisation of prepaid land lease
payments

Other operating expenses

Deficit from operations

Finance costs

Deficit for the year

Other comprehensive income
for the year

Total comprehensive income
for the year

6,769,592.92

(2,993,941.37)

(337,005. I 0)

(11,940.23)

(3,571,860.58)

(145,154.36)

(81,535.03)

(226,689.39)

(n,940.23)

t1,940.23

6,769,592.92

(2,993,941.37)

(348,945.33)

ry
(145,154.36)

(8 I,535.03)

(226,689.39)

(226,689.39) (226,689.39)

The following tables provide the extent to which each of the line items in the statement of financial position
as at 3l March 201I and statement of comprehensive income for the year ended 3l March 20l l is higher or
lower than it would have been had the previous policy still been applied in the year.

- ll
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SOCIAL WORKERS REGISTRATION BOAR.D
(ESTABLISHED UNDER SOCIAL WORKERS REGISTRATION ORDINANC E)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I MARCH 2OI I

2. Adoption of new and revised Hong Kong Financiat Reporting Standards (HKFRSs) (cont'd)
HKFRSs (Amendments) Improvements to HKFRSs 2009
- HKAS l7 Leases - Classification of leases of land and buildinss (cont'd)

(iii) Effect on the statement of financial position as at 3 I March 201 I

Effect of new
policy (increase/

(decrease) in
net assets)

HK$

10,125,312.04
( 10,1 1 3,371 .8 t )

Non-current assets

Property, plant, equipment
Non-current portion of prepaid land lease payments

Current assets
Current portion of prepaid land lease payments

Net current assets

Net assets

(iv) Effect on the statement of comprehensive income for the year ended 3t March 20t I

Depreciation on property, plant and equipment
Amortisation of prepaid land lease payments

| |,940.23

(u,940.23)

(n,940.23)

Effect of new
policy (increase/

(decrease) in
surplus

for the year)
HK$

| 1,940.23

(l1,940.23)

t2

Surplus for the year
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SOCIAL WORKERS REGISTRATION BOAR.D

(ESTABLISHED I'NDER SOCIAL WORKERS REGISTRATION ORDINANCE)
NOTES TO THE FINANCIAL STATEMENTS

FOR TIIE YEAR ENDED 31 MARCH 2OII

New and revised HKFRSs issued but not yet effective

Up to the date of these financial statements, certain new and revised HKFRSs which may be relevant to the

Board's operations and financial statements have been issued by the HKICPA but are not yet effective for the

accounting year ended 3l March 201l. The Board is not yet in a position to state whether the impact of them

would have a significant impact on the Board's results of operations and financial position.

Principal accounting Policies
(a) Basis of preparation

These financial statements have been prepared in accordance with the HKFRSs issued by the HKICPA
and the accounting principles generally accepted in Hong Kong. They have been prepared under the

historical cost convention.

The financial statements are presented in Hong Kong dollars, which is the same as the functional
currency of the Board.

(b) Revenuerecognition
Revenue is recognised when it is probable that the economic benefits will flow to the Board and when
the revenue can be measured reliably, on the following basis:-

(i) First registration fees are recognised in the financial year ofreceipt.

(ii) Amual renewal registration fees are recognised on cash basis in the financial year of receipt.

(iii) Interest income is recognised on a time proportion basis, by reference to the principal outstanding
and at the interest rate applicable.

(c) Translation of foreign currencies
(i) Functionalandpresentationcurrency

. Items included in the financial statements are measured using the currency of the primary
economic environment in which the Board operates (its functional currency). The financial
statements are presented in Hong Kong dollars, which is the Board's functional and presentation
curTency.

(ii) Transactions and balances

Transactions in currencies other than the Board's functional currency (foreign currencies) are
initially recorded at the rates of exchange ruling at the dates of the transactions. At each date of
the statement of financial position, monetary assets and liabilities denominated in foreign
currencies are retranslated at the exchange rates ruling at the date of the statement of financial
position. Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the exchange rates prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign currency are not

. retranslated.

4.

,13 -
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SOCIAI WORKERS REGISTRATION BOARD
(ES TAB LIS IIED LiNDER SOC IAL WORKERS REGrS TRATTON O RD INANCE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I MARCH 201 I

Principal accounting policies (cont'd)

(c) Translation of foreign currencies (cont'd)

(ii) Transactions and balances (cont'd)

Exchange differences arising on the settlement of monetary items, and on the retranslation of
monetary iterns, are recognised in profit or loss. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are recognised in profit or loss for the period except
for differences arising on the retranslation of non-monetary items in respect of which gains and
losses are recognised in other comprehensive income or directly in equity. For such non-monetary
items, any exchange component of that gain or loss is also recognised in other comprehensive
income or directly in equity.

Borrowing costs

Borrowing costs are expensed when incurred, unless relating to the acquisition, construction and
production of a qualifying asset where they are capitalised as part of cost of the asset. A qualifiing
asset is an asset that necessarily takes a substantial period of time to get ready for its intended use or
sale.

Property, plant and equipment
Assets that are held by the Board under leases which transfer to the Board substantially all the risks and
rewards of the ownership are classified as being held under finance lease. Where the Board acquires the
leasehold land for own use under a finance lease, the prepaid cost representing the fair value of the
leasehold land is included in property, plant and equipment. Leasehold land held under a finance lease
is stated at cost less accumulated depreciation and any accumulated impainnent losses.

Other property, plant and equipment are stated at cost less accumulated depreciation and any
accumulated impairment losses. The cost of an item of other property, plant and equipment comprises
its purchase price and any directly attributable costs of bringing the asset to working condition for its
intended use. Expenditure incuned after the other property, plant and equipment have been put into
operation, such as repairs and maintenance and overhaul costs, is recognised as expenses in the period
in which it is incurred. In situations where it can be clearly demonstrated that the expenditure has
resulted in an increase in the future economic benefits expected to be obtained from the use of the
assets, the expenditure is capitalised as an additional cost ofother property, plant and equiprnent.

The gain or loss on disposal of an item of property, plant and equipment is the difference between the
net sale proceeds and the net carrying value of the relevant asset, and is recognised in profit or loss.

(d)

(e)

14-
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4.

SOCIAL WORKERS REGISTRATION BOAR.D
(ESTABLISHED UNDER SOCIAL WORKERS R.EGISTRATION ORDTNANCE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I MARCH 2O1I

Principal accounting policies (cont'd)

(e) Propefi, plant and equipment (cont'd)

Depreciation is provided to write off the cost of property, plant and equipment over their estimated
useful lives by using the straight-line method at the following annual rates:

Leasehold land held under finance lease over the remaining period of leases
Buildings
Furniture and fixtures
Office equipment

Computer equipment

Leasehold improvement

2.5%

20%
20%
33.33%

20%

(0 Financial assets

The Board classifies its financial assets in the following categories: held-to-maturity securities, financial
assets at fair value through proht or loss, loans and receivabtes and available-for-sale financial assets.
The classification depends on the purposes for which the financial assets were acquired. Board
determines the classification of its financial assets at initial recognition.

(i) Ileld-to-maturitysecurities.
Non-derivative financial assets with fixed or determinable payments and fixed maturity that the
Board has the expressed intention and positive ability to hold to maturity are classified as held+o-
maturity securities. Held+o-maturity securities are stated in the statement of financial position at
amortised cost using the effective interest rate method, less any impairment loss recognised to
refl ect irrecoverable amounts.

(ii) Loans and receivables
Loans and receivables (including rental and utility deposits, accounts receivable and sundry
debtor, interest receivable, prepayments, and cash and banl< balances) are non-derivative financial
assets with fixed or determinable payments that are not quoted in an active market. Loans and
receivables are initially recognised at fair value and thereafter stated at amortised cost less any
impairment losses for bad and doubtful debts, except where the receivables are interest-free loans
made to related parties without any fixed repayment terms or the effect of discounting would be
immaterial, in such cases, the receivables are stated at cost less any impairment losses for bad and
doubtfuldebn.

Financial assets are recognised in the statement of financial position when the Board becomes a party to
the contractual provisions of the instruments. All regular way purchases and sales of financial assets
are recognised and derecognised on a trade date basis where the purchase or sale of an investment is
under a contract whose terms require delivery of the investment within the timeframe established by the
rnarket concerned. When financia.l assets are recognised initially, they are measured at fair value, plus,
in the case of investments not at fair value through profit or loss, directly attributable transaction costs.

- 15
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SOCIAL WORKERS R.EGISTRATION BOARD
(ESTABLISHED ttNDER SOCTAL WORKERS REGISTRATION ORDINANCE)

NOTES TO THE FINANCIA.L STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2OI I

4. Principal accounting policies (cont'd)

(f) Financial assets (cont'd)

Financial assets are derecognised when the contractual rights to the cash flows from the financial assers
expire or the Board transfers substantially all the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between the asset's carrying amount and the sum of
the consideration received and the cumulative gain or loss that had been recognised directly in equity is
recognised in profit or loss.

Impairment of assets

At each date of the statement of financial position, the carrying amounts of the Board's assets are
reviewed to determine whether there is any indication that those assets are impaired. If any such
indication exists, the recoverable amount of the asset is estimated and where relevant, an impairment
Ioss is recognised to reduce the asset to its recoverable amount. Such impairment losses are recognised
in profit or loss except where the asset is canied at valuation and the impairment loss does not exceed
the revaluation surplus for that same asset, in which case it is treated as a revaluation decrease.

Financial liabilities
Financial liabilities measured at amortised cost (including accounts payable and accrued charges, rental
deposits received and mortgage loan) are initially recognised at fair value less directly attributable
transaction costs and are subsequent measured at amortised cost, using the effective interest method,
unless the balances are interest-free loans obtained from related parties without any fixed repayment
terms or the effect of discounting would be immaterial, in such cases, they are stated at cost.

Financial liabilities are recognised in the statement of financial position when the Board becomes a
party to the contractual provisions of the instruments. The Board derecognises financial liabilities when
the obligation specified in the contract is discharged or cancelled or expires.

Operating leases

Leases where substantially all the rewards and risla of ownership of assets remain with the lessor are
accounted for as operating leases. Operating lease rentals payable / receivable are charged / credited to
profit or loss on a straight-line basis over the respective lease terms.

Employee benefits
(i) Defined contribution plans

The obligations for contributions to defined contribution retirement scheme are recognised in
profit or loss as incuned. The assets of the scheme are held separately from those of the Board in
an independently administered fund.

(ii) Long service payments

Provision is made on an accrual basis for long service payments to employees which are payable
upon termination of their employments, and are reduced by provisions made for employees who
leave the Board and are not eligible for long service payments under the Hong Kong Employment
Ordinance. Provision for long service payments is only rnade for employees who have been
continuously employed by the Board for five years or more.

(e)

(h)

(i)

(')

- 16 -
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SOCIAL WORKERS REGISTRATION BOAR-D

(ESTABLISHED UNDER SOCIAL WORKERS REGISTRATION ORDINANCE)
NOTES TO THE FINA.I{CIAL STATEMENTS

FOR THE YEAR ENDED 3I MARCH 2OI1

Principal accounting policies (cont'd)

(k) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand, demand deposits with ban-ks and other

financial institutions, and short-term, highly liquid investments that are readily convertible into known

amounts of cash and which are subject to an insignificant risk of changes in value, having been within

three months of maturity at acquisition. Ban-k overdrafts that are repayable on demand and form an

integal part of the Board's cash management are also included as a component of cash and cash

equivalents for the purpose of the statement of cash flows.

Turnover
Turnover represents the registration and re-application fees received from registered social workers during the

year less refunds.

Registration fees

5.

6.

Annual renewal registration fees

First registration fees

Re-application fee

Refund to social workers

7. Other revenue

Bank interest income

Interest income from bonds

Overprovision of long service payments

Re-issuing fee for certificate
Re-issuing fee for registration card

Gross rental income from land and buildines

Sundry income

20rl
HK$

5,947,200.00
477,500.00

100,100.00
(t 1,000.00)

20r0
HK$

5,686,000.00
473,800.00

105,000.00
(21,300.00)

6,243,500.006,513,800.00

20ll
HK$

t0,170.07
t64,164.35

18,570.36

I,800.00
600.00

193,100.00

3,139.00

2010

IIK$

7,908.84

361,459.72

10,307.91

1,300.00

620.00

l4l,406.45
3,090.00

526,092.92

t7-
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SOCIAL WORKERS REGISTRATION BOARD
(ES TAB L IS IIED ITNDER S OCTAL WORKERS REGISTRATIO N ORD INAIYCE )

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I MARCH 2()I1

Staff costs

2011 2010

HK$ HK$

Mandatory provident fund contributions

Permanent staff sa laries

Temporary staff salary

Pre-employment medical check up

Staff medical expenses

Staff training provision

Staff welfare
Unused annual leave

242,148.00

2,8t9,907.00
500.00

380.00

3,006.70

5,000.00

8,846.00

12,104.92

195,666.00

2,759,946._A0

t0,372.50
3,000.00

17,745.00

8,31 1.87

2,993,941.373,091,892.62

l8 -
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S OCIAL WORKERS R.EGISTRATION BOARD
(ESTABLISHED UNDER SOCTAL WORKERS REGTSTRATION ORDINANCE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2OI I

9. Other operating expenses

Notes

Advertisement
Auditor's remuneration

Bank charges .

Building management fee

Cleaning
Courier charges

Election of board members
Electricity and water
Equipment repairs and maintenance
Exchange loss

lnsurance

Internet and web hosting services

Legal and professional fees

Newspapers and periodicals
Office repairs and maintenance
Postage

PPS charges

Printing and photo charges

Publicity and publications

Qualification recognition expenses

Rent and rates

Reinstatement expense

Software development and maintenance

Stationery and consumable items
Sundry expenses

Telephone and fax

Transportation

l0

ll

2071

HK$

7,740.00

14,000.00

5,183.95

157,190.00

16,546.00

t4,509.36

56,812.80

13,872.51

0.18

95,698.64

9,846.00

589,787.00

3,236.00

14,610.00

269,820.70

9,415.52

64,149.53

70,420.00

147,533.t2

212,047.00

28,400.00

16,825.96

114,324.60

I 13,668.53

18,529.00

27,976.50

2010

IIK$

I,260.00
9,500.00

17,821.14

156,987 .74

5,347.00

l4,5gg.g0
80,000.00

29,639.00

I I,398.29
0.10

85,366.80

9,758.00
707,580.00

3,445.00

I,715.00
605,324.80

7,235.36

106,796.53

282,648.00

164,244.26

793,722.50

67,779.36

157,468.50

232,668.76

17,710.95

1,854.60

2,091,142.90 3,571,860.58

l9-
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SOCIAL WORKERS REGISTRATION BOARD
(ESTABLISHED UNDER SOCIAL WORKERS REGISTRATTON ORDINANCE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I MARCH 2OII

10. Publicity and publications

20tl
HK$

14,000.00

20,430.00

15,900.00

20,090.00

74,420.00 282,649.00

I L Sundry expenses

20tl
IIK$

2,429.00

84,027.55

26,337.90

146.30

728.78

I 13,669.53

-

232,669.76

12. Finance cost

Advertisement for board announcement
Newsletters

Publicity materials
Seminars and briefing sessions

Distilled water
Expenses incurred by inquiry witness
Hire of service
Miscellaneous
Regular rneeting expenses
Safe deposit box rental
Stamp duty

Mortgage loan interest

2010
HK$

20,329.00

14,000.00
234,190.00

r 4.130.00

2010
HK$

9,975.50

8,602.23
201,5t7.73
11,232.20

154.60

500.00
686.50

2011

HK$

184,446.36

2010

HK$

8l ,535.03

20-



al
I

$ilfl45g
ell ll ll E=:ll 'll 'll F :nil il il F:3ililtlFll ll ll s$3ll ll ll fD-ll ll ll qp
-ll *ll *ll -:E
Elt ;lt cl 2 zoll s.ll toll :E E

5ll 3lt slt s 5

il il 'll $g
.lr .il .il HE-ll \ll \ll F sgll gll fll F >

;ll ":ll ;ll g.E

=ll -ll ''ll €.Ell ll ll cail il lt ;Rl r n o€
3ll 8ll Hll E e
:ll sll nll E I?ll lll ail ", o0*ll oll sll g' R'oll ll ll €5l lt il E+
-ll -ll ll E ;
Fll Xll 'll ; 

=qll €ll ll s F

=ll nll ll ; ;qil;4"[ il g9'll 'll ll E E,ll *ll il Er
Rll ill ,ll 3a
:ll sll ll E gril ilt il ;5gll sll ll E ;ll ll ll E;EgY5

(tr- c)Gt'o
- :. E'.=
E ;.oBE eB *6 =.A Ao <sX L
j t'{6

= = 
3o-R R q Fag'j 'j 5 E ,-, oo.

E E : gggi : E av.=\ ^^A ?
.acaCl-i i i #EE

lnllol cil\o - r-lol
9,11q e qlql
.a r loo .a co lal I\t $ loo tJ.) - lo.l Irii O1l..r .-) t--lol

- .l il .l
oo oolt-- O O. l0olr.r .f, loo ca \O lO\ |O cn lol co c4 lt'- |

lj "l-il
ttlttl
l^ll\o l\o oo \olool\o l\o rn \oltnl

.r; ' l..i oi .ri leilO\ lO\ ra O\l.alco lco ca oolral
t'- lt-- o, t-- lo Ir.l lc\l \o c.t l\o Icr lot t c.llsll-llttlllr

t^llca ..tl\O .i OIO\l.a .al\o .a olc\l
r- dl,*; ,.o vjl,{lc.t c\ll\O ca -loo Ia OIO o\ ool-l

. .l . - .l -lt_ O\l\O oo \Oloolt* Slc\t \Ol\OI(-l lrn vl .l Ittlttl
- ol- o 6l.lq qlq 9 el,,1l
$ $loo ln €l\ol$ $loo O rf,l$l\o \tlo \o t*-lo\l
od ild i oililc|\ -l- ca -l(\ll( l -l c.ll

ttlttlttl
"- -l- - -l*f9 qlg q .?1.:l
rn 9lo oo o. lo. I\o olF- o !nl-l
oo- oo-l \o- oo- oll ryl.f c.tlr-* s- inlF-l.a c!lr.) o tr)lolc! l^ - "l-lttlttl

ttl
-t- H tc.tlcoloo co l\ol| .t . . | | .l
O.lO\ O\ lo\lNlot ctt llrtlt--lt'- F- lrfl

-t ^ G | -l.o lca ca lF. lrnlr h lolNlc.r c..r l-lttlttl
nln n lsl' olo o 'ldl
xlx x lsl-jl_i i l".il-l- - lc'rlttlttlttlttl

G
E
0I,v.

E9 3
6l, hO X O q)

o oot (J o.t =xi=5=+-= (s

-:9rHPF€€eo€ +tp: F's: :
6 c'l o- .F c.r !

u!r!\<o<ut< z

I FuNc,Yu & Co. trPA Ltvtreo 
Itl

I ;mlr ffi *fln )r cil Bm F # Fft EFRAA I

l^llq qlq Fi ilql.-, tll*- $ -lol
= Y9 O olo\ c'l \ol\olj: v \O t'-lr1 c.) ol\ol
^F..t...t.t.e - t- oolro Ot -19 |

F - \lt C\lV ol\ C. lc-l
3 313 3 s13lcrlcr l",l

=E q lqqglqlv1* 3 lSsSlEl
? ; )l @- loo" ro. oo.l.o-l

F e= F lFSFlSlq') -. c.l I o.l .n r.l I c-t Ir g l' 
' 
"i -l"ilttl

o olo o 6lolF EE- ;EIEFEISIU 
= 

a 3 \o sro c.r €rvl
-a--t-.1 a .! + o l- c{ rolrol

7 af I rl? | tl
o rn l- o 6l-lnZ ! \.ltQQlrlAQ?- eE* a'lneslel1?>- ,=E;J l-ror-l-ldkbq E.3+ rr lrr..ioil-:lEg=H o'3* Fi lsl=1s;v;Fd ", | | |

7611 - | ll
7dr,; a rt lnsilsl7p)a gg U'lUf;l;lrE;C EE? E 

13. IglpJi'E=Z ;;= Rlu*'lE
dlbd | | |

lll rJ r-- +r,!?=fi olo lolcl--> a , nl"'l ,lv'll;HFH sE ili"l{l
;Anl EE 9l$ lgls=EX E :.1: l=lg?q-? ele 

l=lq e- -l- l^ltr1 EefilSlEliE ; b 3 '".i|..i ' 'l^'l(n ?E*e ryq lql
=€ 

=:gf 
o'16 lo'l

F o a,= dld ldlcn E=E r-te r I ll
E
.385
=-rf;.E !)9LC)E i =FEooo!s8::r
^F ,=EEsgE$ i€') 34.=-.:;i ;ef' ::€:€F: U

F'

a.;



I FuNc,Yu & Cn. CPA Ltrrztreo 
I

l;,q* trtrffiitc;-t ffiagfiFfrEtra^a I

SOCIAL WORKERS REGISTRATION BOAR.D
(ESTABLISHED UNDER SOCIAL WORKERS REGTSTRATION ORDINANCE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I MARCH 2OI I

14. Held-to-maturity securities

3U3t20tr
TIK$

5,939,826.90

3t/3t2010
HK$

6,060,310.65

u4t2009
IIK$

lI,134,599.69

Debt securities, at amortised cost

Unlisted

Within one year

Ln the second year

In the third year

Debt securities classified under

held-to-maturity securities

15. Mortgage loan

The ranges of interest rates of held-to-maturity securities are as follows:

5,939,826.90 6,060,310.65

3u3t20tr 3u3t20t0 r/4t2009

4.28o/o - 5.22o/o 4.28% - 5.22o/o 3.53o/o - 5.22%

At the date of the statement of financial position, the carrying amounts and contractual maturity of the above
debt securities are as follows:

3tR/20r1
HK$

5,939,826.90

3t/3/2010
HK$

6,060,310.65

t/4t2009
HK$

4,956,490.71

3,059,777.39
3,1 18,341.59

ll,l34,5gg.69

Mortgage loan - secured

Less: Current portion of mortgage loan

Long-term portion of mortgage loan

The mortgage loan is repayable as followings:

Within one year

ln the secondyear
ln the third year

ln the fourth year

In the fifth year

After the fifth year

3tBn0rl
HK$

6,983,910.75

738,329.91

6,245,591.94

3u3t20r0
IIK$

7,704,455.43

720,544.69

u4t2009
IIKS

6,983,910.75

738,328.91

757,437.32

776,591.72

796,230.55

816,143.81

720,544.69

739,329.91

757,437 .32

776,591.72

796,230.55

3,915,322.253,099,179.44

-22 -
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SOCIAI WORKERS REGISTMTION BOARD
(ESTABLTSHED UNDER SOCIAL WORKERS REGISTRATION ORDINAI{CE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I MARCH 2O1I

15. Mortgage loan (cont'd)
The mortgage loan bears interest at floating rate. The effective interest rate is 2.5o/o per annum. The mortgage
loan is repayable by monthly installments with a maturity date in 2019.

16. Provision for long service payments

Balance brought forward
Amount provided for the year
(Overprovision) / under provision in prior years

Balance carried forward

17. Provision for staff training

Balance brought forward
Amount provided for the year
Training subsidy to staff

Balance carried forward

18. Provision for unused annual lesve

Balance brought forward
Amount provided for the year

Utilised during the year

Balance carried forward

3t/3t2011
HK$

154,673.53

( 18,570.36)

I 36,1 03. I 7

3u3/2010
HK$

164,981.44

(10,307.91)

t54,673.53

u4/2009
HK$

128,003.00

36,978.44

164.98t.44

3r/3/20tr
HK$

34,000.00

5,000.00
(5,000.00)

34,000.00

3lt3t20t0
IIK$

34,000.00

3,000.00
(3,000.00)

34,000.00

t/4t2009
IIK$

34,000.00

34.000.00

3u3l20tl
IIK$

224,252.64

12,104.92

(1,297.00)

235,060.56

3lt3t20l0
IIK$

223,578.77

8,31 1.87

. (7,638.00)

224,252.64

u4t2009
HK$

195,300.90

28,277.87

223.578.77

-23
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SOCIAL WORKERS REGISTRATION BOAR.D
(ESTABLTSHED UNDER SOCIAL WORKERS REGISTRATION ORDINANCE)

NOTES TO THE FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED 3I MARCH 2OII

Financial instruments
The carrying amounts of each of the categories of hnancial instruments as at the date of the statement of
financial position are as follows:

3u3120il 3v3t20r0 u4t2009
HK$ HK$ HKS

Financial assets

Held+o-maturity securities 5,939,826.80 6,060,310.65 11,134,599.69

Loans and receivables (including cash

and bank balances) 7,145,421.74 9,248,449.12 16,301 ,822.19

Financial tiabitities
Financial liabilities measured at amortised cost 7,536,094.97 8,290,381.44 231,871.45

The fair values of the Board's financial assets and liabilities are not materially different from their carrying
amounts.

Risks related to financial instruments

The Board's overall policy on risk management remained the same as in the previous year. The risks

associated with the Board's financial instruments at the date of the statement of financial position are as

follows:

Interest rate risk
The future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The

Board's interest bearing bonowing is subject to floating interest rate. The Board's exposure to cash flow
interest rate risk primarily arises from the impact of rate changes on interest bearing borrowing. The interest

rate and term of repayment of the interest bearing borrowing are disclosed in note 15. The Board does not

have any policy to hedge the cash flow interest rate risk.

The value of a financial instrument will flucruate because of changes in market interest rates. The Board's

exposure to fair value interest rate risk primarily relates to its fixed-rate frnancial assets including fixed bank

deposits and investments in debt securities. The Board does not have any policy to hedge the fair value

interest rate risk. At the date of the statement of f,tnancial position, the carrying amounts and contractual

maturity of the Board's fixed bank deposits are as follows:

3u3l20tt 3u3t20r0 U412009

HK$ IIKS HK$
Fixed bank deposits

V/ithin one year 5,010,825.21 4,001,741.93 13,600,957.40

20.
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SOCIAL WORKERS REGISTRATION BOARD
(ESTABLTS HED TTNDER S OCIAL WORKERS REGTSTRATTON ORDTNANCE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I MARCH 2OI I

20. Risks related to financial instruments (cont'd)

Interest rate risk (cont'd)

The ranges of interest rates of the Board's fixed bank deposits are as follows:

3u3t20tl

0.02o/o - 0.4o/o

3t/3/2010 1/4t2009

Fixed bank deposits 0.020/o - 0.1% 0.05% - 0.375%

The contractual maturity and coupon rates of the Board's debt securities are set out in note 14.

At 3l March 2011, it is estimated that a general increase / decrease of 2 percentage point in interest rates,

with all other variables held constant, would decrease / increase the Board's surplus for the year and general

fund by approximately HK$1 39,678.22 (2010: HK$1 54,089. 1 l).

The sensitivity analysis above has been determined assuming that the change in interest rates had occurred at

the date of the statement of financial position and had been applied to the exposure to interest rate risk for
financial instruments in existence at that date. For floating-rate borrowing, the analysis is prepared assuming

that the amount of liability outstanding at the date of the statement of financial position was outstanding for
the whole year. The 2 percentage point increase or decrease represents the Board's assessment of a reasonably
possible change in interest rates over the period until the date of the next annual statement of financial
position. The analysis is performed on the same basis for the year ended 3l March 2010.

Credit risk
The carrying amounts of held+o-maturity securities, accounts receivable and sundry debtor, interest

receivable and bank deposits as stated in the statement of financial position represent the Board's maximum
exposure to credit risk at the date of the statement of financial position. The Board has a credit policy in
place and exposures to the credit risk are monitored on an ongoing basis. The Board has no significant
concentrations of credit risk.

Liquidity risk
The Board's policy is to regularly monitor current and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity requirements in the short and longer term.

The maturity analysis for the Board's financial liabilities at the date of the statement of financial position,

based on the contractual undiscounted cash flows. is as follows:

-25-
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S OCIAL WORIGRS REGISTRATION BOARI)
(ESTABLTSHED UNDER SOCIAT WORKERS REGTSTRATTON ORDTNANCE)

NOTES TO THE FINA.I{CIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2OI I

20. Risks related to financial instruments (cont'd)

Liquidity risk (cont'd)

At 3l March20ll
Rentd

deposits

received

HK$

45,000.00

45,000.00

Total
financial
liabilities

Carrying amount

Within 3 months

More than 3 months but
within I year

More than I year

Total contractual undiscounted
cash flows

At 3l March 2010

Carrying amount

Within 3 months
More than 3 months but

within I year

More than 1 year

Total contractual undiscounted
cash flows

226,247.76

678,743.29

6,863,474.10

733,431.99

723,743.29

6,963,474.10

_s0?)84.22

Accounts payable

and accrued

charges

TIK$

501,626.01

501,626.01

7,768,465.14 8,320,649.36

Mortgage
loan

Total
financial
liabilities

HK$

7,704,455.43

226,247.76

678,743.29

7,769,465.14

IIK$

9,290,391.44

727,973.77

719,043.29

7,813,465.14

84,300.00 501.626.01 8,673,456.19 9,2s9,382.19

21. Capital nanagement
The Board's primary objectives when managing capital, which comprises general fund, are to safeguard the
Board's ability to continue as a going concern and to maintain healthy capital structure in order to support its
operations and statutory functions.

The Board actively and regularly reviews and manages its capital structure to ensure optimal capital structure,
taking into consideration the future operational need of the Board. The Board's overall policy on managing
capital remained the sarne as in the previous year.

45,000.00

Rental

deposits

received

IIK$

84,300.00

39,300.00

45,000.00

Accounts payable

and accrued

charges

TIK$

_50?,t84.n

507,194.22

Mortgrge
loan
HK$

6,g83,g10.75

HK$

7,536,094.97
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SOCIAL WORKERS REGISTRATION BOARD
(ESTABLISHED UNDER SOCIAL WORKERS REGISTRATION ORDINANCE)

NOTES TO THE FINANCIAI STATEMENTS
FOR THE YEAR ENDED 3I MARCH 2OI I

Critical accounting estimates and judgments
In preparing these financial statements, the management is required to exercise significant judgments in the
selection and application of accounting principles, including making estimates and assumptions concerning
the future' The resulting accounting estimate will, by definition, seldom equal to the related actual results.
The following is a review of the more significant accounting policies that are impacted by judgrnents and
uncertainties and for which different amounts may be reported under a different set of conditions or using
different assumptions

Impairment
The Board assesses annually whether property, plant and equipment and held+o-maturity securities have any
indication of impairment. The recoverabte amounts of the assets have been determined based on value-in-use
calculations. These calculations require the use ofjudgments and estimates.

Depreciation
The Board's net book value of property, plant and equipment as at 3l March 20ll was tIK$22,176,637.50.
The Board depreciates the assets on a straightJine basis over their estimated useful life. The estimated useful
life reflects the Board's estimate of the periods that the Board intends to derive future economic benefits from
the use of the assets.

Future minimum lease rentals receivable
The future minimum lease rentals under non-cancellable operating leases are receivable as follows:

23.

Within one year

In the second to fifth year inclusive

Pledge of assets and banking facilities
At 3l March 2011, the following assers of the Board had been
facilities granted to the Board:

55,161.00

mortgaged to a bank for securing banking

20t I
IIK$

55,l6l .00

2010

IIK$

330,650.00

55,200.00

385,850.00

24.

Net carrying value

Leasehold held under finance lease

Buildines

20rl
HK$

10,125,312.04

9,641,73289

20r0
HK$

10,137,252.27

9,895,462.69

20,032,714.96

11

19,767,044.92


